2011 Amendments to the Model City Tax Code
Adopted by the Municipal Tax Code Commission on April 29, 2011

Sec. _ -100. General definitions of the Tax Code of the City of is amended to
read:

"Food" means any items intended for human consumption as defined by rules and
regulations adopted by the Department of Revenue, State of Arizona, pursuant to
A.R.S. Section 42-5106. Under no circumstances shall "food" include alcoholic
beverages or tobacco, or food items purchased for use in conversion to any form of
alcohol by distillation, fermentation, brewing, or other process._UNDER NO
CIRCUMSTANCES SHALL “FOOD” INCLUDE AN EDIBLE PRODUCT, BEVERAGE,
OR INGREDIENT INFUSED, MIXED, OR IN ANY WAY COMBINED WITH MEDICAL
MARIJUANA OR AN ACTIVE INGREDIENT OF MEDICAL MARIJUANA.

‘MEDICAL MARIJUANA” MEANS "MARIJUANA" USED FOR A “MEDICAL USE” AS
THOSE TERMS ARE DEFINED IN A.R.S. SECTION 36-2801.

"Prosthetic" means any of the following tangible personal property if such items are
prescribed or recommended by a licensed podiatrist, chiropractor, dentist, physician or
surgeon, naturopath, optometrist, osteopathic physician or surgeon, psychologist,
hearing aid dispenser, physician assistant, nurse practitioner or veterinarian:

(1) any man-made device for support or replacement of a part of the body, or to
increase acuity of one of the senses. Such items include: prescription eyeglasses;
contact lenses; hearing aids; artificial limbs or teeth; neck, back, arm, leg, or similar
braces.

(2) insulin, insulin syringes, and glucose test strips sold with or without a
prescription.

(3) hospital beds, crutches, wheelchairs, similar home health aids, or corrective
shoes.

(4) drugs or medicine, including oxygen.

(5) equipment used to generate, monitor, or provide health support systems, such as
respiratory equipment, oxygen concentrator, dialysis machine.

(6) durable medical equipment which has a federal health care financing
administration common procedure code, is designated reimbursable by Medicare,
can withstand repeated use, is primarily and customarily used to serve a medical



purpose, is generally not useful to a person in the absence of illness or injury and is
appropriate for use in the home.

| (7) UNDER NO CIRCUMSTANCES SHALL “PROSTHETIC” INCLUDE
MEDICAL MARIJUANA REGARDLESS OF WHETHER IT IS SOLD OR
DISPENSED PURSUANT TO A PRESCRIPTION, RECOMMENDATION, OR
WRITTEN CERTIFICATION BY ANY AUTHORIZED PERSON.

"Speculative Builder" means either:

| (1) an owner-builder who sells or contracts to sell, at any time, improved real
property (as provided in Section -416) consisting of:

| A)(@) custom, model, or inventory homes, regardless of the stage of completion
of such homes; or

| B)(b) improved residential or commercial lots without a structure; or

(2) an owner-builder who sells or contracts to sell improved real property, other than
improved real property specified in subsection (1) above:

| A)(a) prior to completion; or

| B)(b) before the expiration of twenty-four (24) months after the improvements of
the real property sold are substantially complete.



